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I.  REGIONAL BACKGROUND



Regions used in this presentation:
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Long Island:  Nassau, Suffolk

New York City

Lower Hudson Valley:Putnam, Rockland, Westchester

Mid-Hudson Valley: Dutchess, Orange, Sullivan, Ulster

Capital Region:Albany, Columbia, Greene, Rensselaer, Saratoga, Schenectady, Warren, Washington

Mohawk Valley: Fulton, Herkimer, Montgomery, Oneida, Schoharie

Central New York:Cayuga, Cortland, Madison, Onondaga, Oswego, Tompkins

North Country: Clinton, Essex, Franklin, Hamilton, Jefferson, Lewis, St. Lawrence

Southern Tier:Broome, Chemung, Chenango, Delaware, Otsego, Schuyler, Steuben, Tioga

Finger Lakes:Genesee, Livingston, Monroe, Ontario, Orleans, Seneca, Wayne, Wyoming, Yates

Western New York:Allegany, Cattaraugus, Chautauqua, Erie, Niagara



Variations in ability to pay
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2007 Property Wealth and Income per Pupil 
Compared to State Averages

Property Wealth Income

ά¦ǇǇŜǊ ǳǇǎǘŀǘŜέ ς
poor and falling further 
behind (next slide)

Source:Council analysis of NYSED school aid data

ÅLong Island and 
Mid-Hudson Valley 
have widest 
disparities between 
property and income

ÅLong Island incomes 
now only slightly 
above average

State average



Trends in ability to pay
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Source:Council analysis of NYSED school aid data; 8 small districts omitted due 
to incomplete data

ÅLong Island, and 
Mid-Hudson Valley: 
Huge disparities 
between property 
and income changes.

ÅUpstate:  Slow 
growth in property 
wealth means more 
of any additional local 
revenue must come 
from tax increases, 
rather than tax base 
growth
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Steep enrollment declines 
common in poorer regions
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Southern Tier

Finger Lakes

Western New York

Total State

Average annual change in enrollment, 2001-02 to 2008-09
Average annual enrollment change by 
Need/Resource Category,* 2001-02 to 2008-09

New York City                                      -0.8%

Big 4 Cities                                           -1.6%

High Need Small Cities/Suburbs      -0.8%

High Need Rural                                  -1.6%

Average Need                                      -0.8%

Low Need                                             +0.5%

*NRC status for 2008-09

Source:  Council analysis of NYSED data

Most upstate regions losing enrollment at more than 1% per year



Student  Need Measures

7

Percent of K-6 Students 
Eligible for Free/Reduced 

Price Lunches

District Type Percent

Downstate Small City 45%

Downstate Suburb 18%

New York City 79%

Big 4 City 79%

Upstate Small City 54%

Upstate Suburb 24%

Upstate Other (Rural) 42%

Source:Council analysis of NYSED school aid data
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ELL students as share of 1997-98 enrollment ELL Students as share of 2009-10 enrollment

New York City:
1997-98: 16.3%
2009-10: 10.7%

9ƴƎƭƛǎƘ [ŀƴƎǳŀƎŜ [ŜŀǊƴŜǊǎ ōŜŎƻƳƛƴƎ ƳƻǊŜ ŘƛǎǇŜǊǎŜŘΧ



Measures of Tax Effort
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Source:  Council analysis of NYSED data. * Tax levy includes both property and non-property taxes (STAR not included);  ** data for New York City 
is omitted (measure  understates NYC effort by omitting  revenue from the City income tax and property taxes levied on apartment buildings).

Long 
Island

New 
York 
City

Lower 
Hudson 

Valley

Mid-
Hudson 

Valley
Capital 
Region

Mohawk 
Valley

Central 
New 
York

North 
Country

Southern 
Tier

Finger 
Lakes

Western 
New 
York

2007-08 Local Taxes 
per Pupil*

$12,940 $7,752 $14,546 $8,731 $7,429 $4,098 $5,238 $4,595 $4,639 $5,977 $4,710 

Est. Tax Rate (per 
$1000 of Full 

Value)*

$12.04 $13.91 $13.71 $15.25 $16.71 $15.69 $18.57 $13.33 $16.93 $20.48 $16.75 

Residential Property 
Taxes as % of 

Adjusted Gross 
Income

4.5% NA** 3.3% 4.6% 3.7% 3.3% 3.6% 3.5% 3.5% 3.8% 3.0%

ÁLower Hudson Valley has the highest effort measured by local tax revenue per pupil.

ÁLong Island and Mid-Hudson Valley have highest effort measured by residential property taxes 
paid as percent of income.

ÁUpstate regions have highest effort measured as a tax rate against full value property wealth.

ÁSome poor districts could double or triple their tax effort and still not raise as much revenue per 
pupil as affluent communities.



May 19 Budget Vote Outcomes
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2009 Results by region

Total
State

Long 
Island

Lower 
Hudson 

Valley

Mid-
Hudson 

Valley
Capital 
Region

Mohawk 
Valley

Central 
New 
York

North 
Country

Southern 
Tier

Finger 
Lakes

Western 
New 
York

Pass Rate 97.3% 97.5% 96.2% 100.0% 95.9% 88.6% 98.1% 98.4% 97.1% 98.5% 100.0%

Yes Vote % 65% 63% 61% 62% 65% 63% 67% 70% 70% 70% 68%

3-Year Turnout Change (2009 vs. 2006)
TotalTurnout 
Change -24% -31% -4% -16% -16% -15% -13% -22% -32% -34% -32%

Yes Vote 
Change -15% -23% 6% 3% -4% -4% -8% -14% -19% -26% -26%

No Vote Change -37% -42% -17% -36% -32% -28% -22% -35% -50% -48% -42%

Source: Council analysis of NYSED data on initial school budget vote results

ÅRecord pass rate:  97.3%

ÅwŜŎƻǊŘ ά¸Ŝǎέ ǾƻǘŜ ҈Υ  ср҈   ό{95 ǊŜŎƻǊŘǎ ǎƛƴŎŜ нллоύ

ÅYes votes up 3% over 2008

ÅNo votes down 18% from 2008



II.  LOOKING BACK ON THE 2009-10 
STATE BUDGET



Two ways of evaluating School Aid in the 2009-10 State Budget:
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SOURCE:  Council analysis of NYS Division of the Budget reports



Major 2009-10 Education Budget Issues:
hƴŜ ƪŜȅ tƻƛƴǘΥ  [ŜƎƛǎƭŀǘǳǊŜ ŘƛŘ άC/Dέ ƻƴ DƻǾŜǊƴƻǊΩǎ ǇǊƻǇƻǎŀƭǎΣ ŘƛŘ not create its own formulas
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DƻǾŜǊƴƻǊΩǎ tǊƻǇƻǎŀƭand Legislative Response 

Freeze Foundation Aid for two years -- $1.2 billion cut from promised level.  High Tax Aid, UPK, 
Supplemental Excess Cost, targeted aids also frozen.

C

Fund expense-based and most categorical aids (e.g., Building, Transportation, BOCES, Textbook) 
according to current law formulas ς$435 million increase.

C

!ǇǇƭȅ ϷмΦм ōƛƭƭƛƻƴ ά5ŜŦƛŎƛǘ wŜŘǳŎǘƛƻƴ !ǎǎŜǎǎƳŜƴǘέ ŀǎ ŀ ƭǳƳǇ ǎǳƳ Ŏǳǘ ŀƎŀƛƴǎǘ ǘƻǘŀƭ ŀƛŘΣ ŜȄŎƭǳŘƛƴƎ 
construction aids and UPK.  DRA calculated using pupil needs, local wealth, and tax effort.  Caps to set 
minimum (3%) and maximum cuts (13%).

D*

Also proposed freezing School Aid calculations based on lesser of what formulas would generate using 
data submitted in November, or data submitted later. 

D*

15% of Preschool Special Education costs from state (12.5%) and counties (2.5%) -- $139million 
impact, equivalent to average 0.5% tax increase statewide, more in some districts.

D*

Middle Class STAR Rebates eliminated.
C

Increase in maximum drop in STAR exemption (from 10% to 18%) -- $109 million impact (another 0.5% 
tax increase).

D

Cap state tax payments on state lands, cut state payments in lieu of taxes (PILOTs).
D

¢ƘŜǊŜ ǿŜǊŜ ƻǘƘŜǊ ǇǊƻǇƻǎŀƭǎΧ

* Another key point:  Federal stimulus aid was used to fund nearly all major legislativerestorations in education



How the state closed its deficit 
(or so it thought)
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State Actions to close combined 
2008-09 & 2009-10 budget deficit of $20.1 billion 

(in millions of dollars) 

Spending Cuts/Restraint 6,460

Medicaid 2,024 

STAR 1,652 Middle Class STAR Rebates cut

School Aid 948 Mostly Foundation Aid freeze 

Other 1,836 

Revenues 5,397

Temporary Income Tax Increase 3,948 

Other 1,449 

State "One-Shots" 2,070 

Federal Stimulus Aid 6,149

Increased Medicaid Match 5,001 

State Fiscal Stabilization Aid 1,150 

Federal tax relief extended to state tax code (2)

SOURCE:  Adapted from 2009-10 Enacted Budget Financial Plan, NYS Division of the Budget, April 
2009

Key point:
State does not have 
same options again: 

ÅMC STAR rebates 
already gone

ÅFoundation Aid 
already frozen

ÅNo support for 
more state tax 
increases

ÅRemaining 
Stimulus will be 
used by Governor 
in his budget.

More help from 
Washington???



A key theme:  
The Foundation Aid formula put schools in a stronger position
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ÅGave schools a stronger starting point ςprojected $1.2 billion 
formula increase for 2009-10.

ÅPolicymakers made themselves more accountable for their 
funding decisions: 
ïby prescribing in law predictable aid increases for all districts; and 

ïby using aid factors that can be understood and debated.

ÅPut education funding on the same plane as Medicaid, with 
cuts measured against growth, not just last year.

ÅNot perfect, but did generally provide greatest aid per pupil to 
districts with high needs; also promised all districts annual 3% 
increases.



wŜǎǘƻǊŀǘƛƻƴ ŎƘƻƛŎŜǎΧ

Å Legislature and Governor heard from districts all over the state ςeliminate the Deficit Reduction Assessment

Å Spared them from appearingǘƻ ǇƛŎƪ άǿƛƴƴŜǊǎ ŀƴŘ ƭƻǎŜǊǎέ ςrestore every district to flat aid.

Å Outcome probably would have been very similar with a Republican Senate.

Å Different choices were possible with differing consequences for districts across the state:
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SOURCE:Council analysis of NYSED school aid data.



Impact of Federal Stimulus Aid 
Observations

Å The state could not have fully restored all the aid proposed to be cut through the 
Deficit Reduction Assessment had the federal government not come through with 
the stimulus aid.

Å Federal law requires stabilization aid to be used to restore funding under primary K-
12 aid formulas to greater of 2007-08 or 2008-09 levels and to allow 
ƛƳǇƭŜƳŜƴǘŀǘƛƻƴ ƻŦ ǇǊŜǾƛƻǳǎƭȅ ŜƴŀŎǘŜŘ ŦƻǊƳǳƭŀ ƛƴŎǊŜŀǎŜǎΣ ƛƴŎƭǳŘƛƴƎ άŀŘŜǉǳŀŎȅ ŀƴŘ 
Ŝǉǳƛǘȅ ŀŘƧǳǎǘƳŜƴǘǎΦέ

Å Federal law does have state maintenance of effort requirements, but they are not 
very helpful to us (education funding would need to be much worse off).

Å Need to help combat skepticism about value of federal aid:

ï SED data:  stabilization funds saved/created 18,000 jobs ςrings true for me.

ï Also helped schools hold down local tax increases (next slide). 

16
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District budgets:  The lowest average tax increase in 7 years, 
despite the smallest state aid increase in 6 years

SOURCE:Council analysis of NYSED School Aid & Property Tax Report Card data; Big 5 Cities excluded
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General sense of what happened 
in districts in 2009:
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1) Economic news was so bad and so pervasive that it was both necessary to consider more 
difficult actions than in previous years, and easier to gain acceptance.

2) Most districts reduced staffing; some said programs will not be noticeably affected if 
further cuts are not required.

3) Declining pension contribution rates helped ςthat will not happen again for some time.

4) Some districts have experienced enrollment declines which presented savings 
opportunities; in some, the economic crisis facilitated the acceptance of cuts called for by 
ongoing enrollment declines.

5) Some districts benefited from fortuitous retirements or one-time savings which will not 
recur next year.

6) There generally does not seem to have been as much use of reserves as might have been 
predicted:
Å 2008-09:  32% of districts reduced unreserved fund balances by an average of 32%;                      
Å 2009-10:  42% of districts reduced unreserved fund balances by an average of 26%

7) District officials said last May that it would be much harder to put together budgets next 
year (2010-11) with the same revenue outlook (flat Foundation Aid, low local tax increases).



III.  PROPOSED MID-YEAR AID CUTS 
& PAYMENT WITHHOLDING



School Aid cuts in mid-year Deficit Reduction Plans:

October 15 Proposals from Governor:
Å Governor imposed $500 million in agency non-personal cuts and proposed $2.5 

billion in cuts requiring Legislative approval.
ï School Aid share of cuts was below its share of spending

Å $686 million statewide School Aid cut:
ï Cuts range from 3% to 9% of aid, based on Combined Wealth Ratio and Free/Reduced Price Lunch %

ï /ǳǘǎ ŎŀǇǇŜŘ ŀǘ мΦп҈ ƻŦ ¢DC9 ŦƻǊ άƘƛƎƘ ƴŜŜŘέ ŘƛǎǘǊƛŎǘǎ ŀƴŘ ǊŜŘǳŎŜŘ ŦƻǊ ŘƛǎǘǊƛŎǘǎ ǿƛǘƘ ǊŜǎƛŘŜƴǘƛŀƭ ǘŀȄ 
levy > 3.5% of income; both limitations have strict cut-offs ςsome districts lose out by falling just 
short.

ï Cut is taken as a lump sum; UPK and Building-related aids excluded from calculation

November 24 Proposals from Governor:
Å $295 million statewide School Aid cut:  

ï Each district would take a 1.582% reduction in 2009-10 total aid, excluding UPK and Building-related 
aids.

Å State would reduce its contribution by an additional $391 million by substituting 
federal stimulus aid for General Fund support this year; creates a bigger hole in 
future state budget.

20



Analyzing the impact of original
proposed mid-year cuts:
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Two ways of analyzing the impact of the proposed mid-year aid cuts:
(each dot is a school district)

SOURCE:Council analysis of NYSED School Aid data



State actions on current year deficit 
and cash-flow problems

1) The Legislature adopted a $2.7 billion deficit reduction plan (The current year deficit was 
ŜǎǘƛƳŀǘŜŘ ŀǘ ϷоΦн ōƛƭƭƛƻƴ ōȅ ǘƘŜ DƻǾŜǊƴƻǊΩǎ .ǳŘƎŜǘ 5ƛǾƛǎƛƻƴ ōǳǘ ƻǘƘŜǊǎ ǘƘƛƴƪ ƛǘ ŎƻǳƭŘ ōŜ ƘƛƎƘŜǊ 
ς$4 billion.  
ï May have recurring 2010-11 impact of $1.3 billion.

2) The plan did not reduce aid received by school districts ςno mid-year cuts.

3) ¢ƘŜ Ǉƭŀƴ ŘƛŘ ƛƴŎƭǳŘŜ ǘƘŜ Ϸофм Ƴƛƭƭƛƻƴ άǎǇƛƴ-ǳǇέ ƻŦ ŦŜŘŜǊŀƭ ǎǘƛƳǳƭǳǎ ŀƛŘ ςdistricts have state 
funding reduced and receive a corresponding restoration from stimulus funds ςThis creates a 
ōƛƎƎŜǊ ƘƻƭŜ ƛƴ ƴŜȄǘ ȅŜŀǊΩǎ ǎǘŀǘŜ ōǳŘƎŜǘΦ

4) The Governor withheld 10% of December School Aid payment ($136 million) and 19 percent 
scheduled January 4 STAR payment ($436 million) ςwithout statutory changes in aid 
payment schedules.

5) /ƻƴŦƭƛŎǘƛƴƎ ƳŜǎǎŀƎŜǎ ƻǾŜǊ ǎǘŀǘŜΩǎ ƛƴǘŜƴǘ ǘƻ ǇŀȅΣ ŜǾŜǊΦ

6) b¸{¦¢Σ b¸{{.!Σ {!!b¸{ ŀƴŘ ǘƘŜ /ƻǳƴŎƛƭ ŀǊŜ ŎƘŀƭƭŜƴƎƛƴƎ ǘƘŜ ǎǘŀǘŜΩǎ ŀŎǘƛƻƴ ƛƴ ŎƻǳǊǘΦ  ! ƘŜŀǊƛƴƎ 
is scheduled for January 20th.

7) ¢ƘŜ ǎǘŀǘŜΩǎ ǊŜǎǇƻƴǎŜ ǘƻ ǘƘŜ ǎǳƛǘ ƛƴŎƭǳŘŜǎ ŀ ǇǊƻƳƛǎŜ  ǘƘŀǘ άΧthe school aid will be paid in the 
current fiscal yearόōȅ aŀǊŎƘ омύέ ŀƴŘ ǇŜǊƘŀǇǎ ŜŀǊƭƛŜǊΦ

22



IV.  LOOKING AHEAD: THE 2010-11 
STATE BUDGET AND BEYOND



Looking ahead:  Projected state budget deficits 
and School Aid levels ($ in billions)
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2009-10 2010-11 2011-12 2012-13

Projected Deficit ς
October 2009 estimates:  reflects 
assumptions about economic 
trends, service demands, and state 
polices (such as School Aid, below) 

-$3.2
(5.7% of exp.)

Legislature 
approved $2.7 

billion gap closing 
plan

-$6.8 
(11.3%)

Expected to stay 
in this range 

despite recent 
actions

-$14.8 
(21.2%)

Federal Stimulus, 
State Tax increases 

scheduled to end

-$19.5
(26.1% of 
projected

expenditures)

Projected Changes in 
School Aid (reflected in deficits 
above; presumes continuation of 
formulas now in law)

+.480 +.568 +1.627
Foundation Aid 

freeze ends

+2.190

Source: Adapted by Council from NYS Division of the Budget, 2009-10 Mid-Year Update to the Financial Plan, 
October 2009

Notes:
1) The State Constitution requires the Governor to propose a balanced budget ςcuts will be required.

2) These estimates are from October; Assembly and Comptroller estimated greater deficits.

3) ¢ƻ ǘƘŜ ŜȄǘŜƴǘ ŀƴȅ ȅŜŀǊΩǎ ƎŀǇ ŎƭƻǎƛƴƎ ŀŎǘƛƻƴǎ ƘŀǾŜ ǊŜŎǳǊǊƛƴƎ ƛƳǇŀŎǘǎΣ ŦǳǘǳǊŜ ȅŜŀǊ ŘŜŦƛŎƛǘǎ ǿƻǳƭŘ ōŜ 
smaller ςi.e., recurring cuts could reduce 2011-12 deficit to $8 billion ςstill a 13% gap.

$3.2 billion increase 
over current state 
funded level, if stimulus 
funds backed-out



Factors behind the deficits

Current year:Estimated $3.2 billion deficit almost entirely due to fall-off in revenues ςestimates 
lowered by $2.9 billion since budget approved in April.

Future: Expenditures >wŜǾŜƴǳŜǎΥ  άFrom 2009-10 through 2012-13, General Fund 
ŘƛǎōǳǊǎŜƳŜƴǘǎ ŀǊŜ ǇǊƻƧŜŎǘŜŘ ǘƻ ƛƴŎǊŜŀǎŜ ŀǘ ŀƴ ŀǾŜǊŀƎŜ ŀƴƴǳŀƭ ǊŀǘŜ ƻŦ ŀǇǇǊƻȄƛƳŀǘŜƭȅ уΦл҈ Χ  Lƴ 
comparison, State tax receipts over the plan period are projected to grow at 3.9% annuallyΦέϝ

Causes of the 2011-мн άŎƭƛŦŦέΥ
1) Expiration of state tax increases on upper income New Yorkers enacted in 2009 (-$1.1 billion in 2011-12, 

followed by -$3.8 billion in 2012-13)

2) Loss of federal stimulus aid (-$4.4 billion)

3) Rising pension costs

4) Assumed resumption of Foundation Aid increases (estimated to be approximately $1 billion, with $700 
million coming 2011-12 state budget).

5) Other costs (e.g., Medicaid)

Å9ȄǘŜƴǎƛƻƴ ƻŦ ǎǘŀǘŜ ǘŀȄ ƛƴŎǊŜŀǎŜǎ ŀƴŘκƻǊ ŦŜŘŜǊŀƭ ǎǘƛƳǳƭǳǎ ƘŜƭǇ ŎƻǳƭŘ ŎǊŜŀǘŜ ŀ άǎƻŦǘŜǊ ƭŀƴŘƛƴƎΦέ

*Division of the Budget, Mid-Year Update, p. 6.

25



ά/ǳǊǊŜƴǘ [ŀǿέ {ŎƘƻƻƭ !ƛŘ 9ǎǘƛƳŀǘŜǎ
(what would happen if current aid formulas were continued into next year)
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Estimated change in selected aid categories 
under current law for 2010-11 

Category 
$ Change

(in millions) 
%

Change 

Foundation Aid $0 0.0%

High Tax Aid $0 0.0%

Building Aid $222 9.8%

Transportation Aid $138 9.1%

BOCES Aid $33 4.7%

All else $27 1.5%

Total $419 2.0%

3.3%

2.7%

4.5%

2.6%

1.0%

0.6%

2.3%

2.2%

4.8%

3.1%

2.2%

3.8%

3.4%

2.4%

3.4%

0.6%

2.6%

2.0%

-1.0% 1.0% 3.0% 5.0%

Low Need

Average Need

High Need Rural

High Need Small Cities/Suburbs

Big 4 Cities

New York City

Western New York

Finger Lakes

Southern Tier

North Country

Central New York

Mohawk Valley

Capital Region

Mid-Hudson Valley

Lower Hudson Valley

New York City

Long Island

Total State

Percent change in total aid under current law for 
2010-11, by Region & Need/Resource Category

SOURCE:  Council analysis of NYSED 
School Aid data.

Over 85% of total increase due 
to Building & Transportation



Attempting to predict 
DƻǾŜǊƴƻǊΩǎ {ŎƘƻƻƭ !ƛŘ ǇǊƻǇƻǎŀƭ
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1) DƻǾŜǊƴƻǊΩǎ .ǳŘƎŜǘ ŘǳŜ ƴŜȄǘ ǿŜŜƪ ςTuesday, January 19.

2) Assume projected deficit is $6.8 billion and School Aid would increase by $450 
million if untouched.

3) {ǘŀǘŜ Ƙŀǎ Ϸтнс Ƴƛƭƭƛƻƴ ƛƴ ŦŜŘŜǊŀƭ ά{ǘŀōƛƭƛȊŀǘƛƻƴέ ŀƛŘ ƭŜŦǘ ǘƻ ƻŦŦǎŜǘ ŎǳǘǎΦ

4) LŦ {ŎƘƻƻƭ !ƛŘ Ŏǳǘǎ ǿŜǊŜ ǘƘŜ ǎŀƳŜ ǎƘŀǊŜ ƻŦ ǘƘƛǎ ȅŜŀǊΩǎ ƎŀǇ ŎƭƻǎƛƴƎ Ǉƭŀƴ ŀǎ ƛƴ ƭŀǎǘ 
ȅŜŀǊΩǎ DƻǾŜǊƴƻǊΩǎ ōǳŘƎŜǘ όмп҈ύΣ Ŏǳǘ ǿƻǳƭŘ ōŜ Ϸмрл Ƴƛƭƭƛƻƴ ςafter offset from 
remaining federal Stabilization Aid.

ï {ǘŀǘŜ ŘƻŜǎ ƴƻǘ ƘŀǾŜ ǎŀƳŜ ƻǇǘƛƻƴǎ ŀǎ ƭŀǎǘ ȅŜŀǊ όŜΦƎΦΣ ŎŀƴΩǘ ŜƭƛƳƛƴŀǘŜ aƛŘŘƭŜ /ƭŀǎǎ 
STAR rebates again)

5) If School Aid cut is proportionate to its share of total General Fund 
spending (32%), proposed cut would be $1.9 billion ςafter Stabilization 
offset.

6) Record proposed cut to School Aid (in dollars, not %) was $1.2 billion  in 
2003-04.



Other notes on 2010:

ÅChange in Consumer Price Index for 2009 averaging ς0.8%.Law says contingency 
budget capƛǎ ƭŜǎǎŜǊ ƻŦ п҈ ƻǊ мнл҈ ƻŦ ǘƘŜ άincreaseέ ƛƴ ǘƘŜ /tLΦ  ²Ŝ ŀǊŜ ŀŘǾƻŎŀǘƛƴƎ 
a using multi-year CPI average and that current law should be interpreted that the 
cap would be zero.

ÅThe state has federal State Fiscal Stabilization Funds remaining, but the Governor 
will use them to pay for his proposal ςthe Legislature would need to find other 
resources to fund any restorations.

ÅFractiousness of Senate could lead to a very late state budget ς

ïNotable that in 2009-мл {ŎƘƻƻƭ !ƛŘΣ ǘƘŜ [ŜƎƛǎƭŀǘǳǊŜ άƻǊŘŜǊŜŘ ƻŦŦ ǘƘŜ DƻǾŜǊƴƻǊΩǎ ƳŜƴǳέ 
ŀƴŘ ŘƛŘ ƴƻǘ άŎƻƻƪ-ǳǇέ ŀƴȅ ŦƻǊƳǳƭŀǎ ƻŦ ǘƘŜƛǊ ƻǿƴ ǘƻ ŀƭƭƻŎŀǘŜ ǘƘŜƛǊ ŀŘŘƛǘƛƻƴǎΦ  ¢Ƙƛǎ ǎǇŀǊŜŘ 
ǘƘŜ {ŜƴŀǘŜ ŦǊƻƳ ƘŀǾƛƴƎ ǘƻ ŘŜǾƛǎŜ ŎƻƳǇǊƻƳƛǎŜǎ ŀƳƻƴƎ ƳŜƳōŜǊǎΩ ǇǊƛƻǊƛǘƛŜǎΦ
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V.  FEDERAL AID OUTLOOK



CŜŘŜǊŀƭ άWƻōǎ ŦƻǊ aŀƛƴ {ǘǊŜŜǘ !Ŏǘέ
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Å¦Φ{Φ IƻǳǎŜ Ƙŀǎ ǇŀǎǎŜŘ ŀ ōƛƭƭ ǿƛǘƘ ŀ Ϸно ōƛƭƭƛƻƴ άŜŘǳŎŀǘƛƻƴ Ƨƻōǎ 
ŦǳƴŘΦέ

ÅbŜǿ ¸ƻǊƪΩǎ ǎƘŀǊŜ ŎƻǳƭŘ ōŜ ϷмΦп ǘƻ ϷмΦу ōƛƭƭƛƻƴΦ

Å{ǘŀǘŜǎ ǘƻ ŀƭƭƻŎŀǘŜ ŀƳƻƴƎ ŘƛǎǘǊƛŎǘǎ ǘƘǊƻǳƎƘ άǇǊƛƳŀǊȅ ŦǳƴŘƛƴƎ 
ŦƻǊƳǳƭŀΦέ

ÅDistricts to use to retain or create jobs.

ÅSenate proposal expected next month ςfate uncertain.

ÅWhich is preferable:  soften cuts now, or lower the 2011-12 
funding cliff? 




