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Chairman Johnson, Chairman Farrell and other
members of the Legislative Fiscal Committees:

| am Robert Lowry, Deputy Director of the New York State
Council of School Superintendents.

The state budget that you and Governor Spitzer approved last
year enabled school districts to close gaps in learning
opportunities for children in poor communities, to hold down
increases in local property taxes, and to win voter approval for
school budgets at a record rate.

Thank you for helping to make those accomplishments
possible.

We hope that the etowilhelprugto oprdimue 6 s b u d ¢
that progress.

The 2007-08 state budget included a record increase in aid to
education, and significant new commitments to rebates for
residential property tax relief. But it did more than that.

The budgetresolved the Campaignfor Fiscal Equity litigation,
and put in place school finance reforms that are generally
consistent with principles long -endorsed by THE CouNciL and
other statewide groups. The reforms committed the state in
law to sustained increases in funding that promise to enable
schools to effectively plan instructional improvements. State-
funded property tax relief was also expanded with a new
Middle Class STAR rebate program.

The budget also launched essential projects to ensure that
schools teach what students must know and be able to do if
they are to thrive in the world they will inherit, and to improve
how schools are held accantable for their performance in
helping students to meet those expectations. The Regents
have been directed to update state learning standards and
develop a valueadded accountability system and a preschool
through college data tracking system.
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The budget alsobeganbuilding the State
Education Departmentdéds capacity to
carry out these assignments.

No state budgetwill ever be perfect, but,
altogether, the 2007-08 budget marked a
hopeful change for schools. As we said a
year ago on Wdéadaes ocftasion, A
confronting real issues that will
determine whether the future for all New
Yorkers will be brighter and fairer. 0

State Aid

This year, the Governor has again proposed a record increase in state aid. We are grateful for
the effort, especially in light of a worrisome fiscal outlook. But the budget does send
contradictory signals and includes proposals that would undermine some of the progress made
this year.

Foundation Aid The budget would retreat
from some of the Foundation Aid formula
reforms, by slowing down the phase-in of
reforms and scaling back on both
minimum guaranteed and maximum
permitted increases. Altogether, it would
reduce Foundation Aid increases by over
$300 million from the levels projected by
all three houses during the November
AQuick Starto exercilses.

BOCES AidThe budget would also deny school districts reimbursement at promised aid levels

forBOCESc osts already incurred. Whil e some district
proposed change in how local wealth would be measured for BOCES Aid purposes, the average
di strict would suffer a |l oss of 10 percaneems from i

for property tax relief and interest in encouraging shared services, the state should be promoting
more effective and aggressive use of BOCES services by schools.

Special Services AidkConver sely, the Council supmplamcés the Gov
Special Services Aid for nonBOCES member districts, including the Big 5 Cities. State aid for

career and technical education in these districts has traditionally been less generous than that

available through BOCES Aid. This was unfair and unwise, given the proven effectiveness of

CTE in raising achievement and promoting high school completion.



